
Business Description  
Founded in 1968, LSB Industries, Inc. is an industrial company 

with subsidiaries in two distinct core businesses.  Its Climate 

Control Business is recognized as the technology and market 

share leader in certain high growth HVAC ñniches.ò  Its Chemical 

Business is a producer of chemical products for the agricultural, 

mining and industrial markets, and the leading marketer of  

blended and concentrated nitric acid in the U.S.  Headquartered 

in Oklahoma City, LSB has six Climate Control manufacturing 

and distribution facilities in Oklahoma City, along with its Engi-

neered Products distribution center.  LSBôs chemical plants are in 

Texas, Arkansas, Alabama and Oklahoma. LSB is on the Russell 

2000 and Russell 3000 Indexes.  

Recent Price (4/19/10):       15.91   
12-Month Range:         $10.00-$18.31  
Avg. Daily Trading Vol.:      103,000   
Market Cap:           $333.5 million  
Shares Outstanding:           21.2 million  
Public Float:           16.8  million shares  
Management & Affiliates*:   4.4 million shares  
Working Capital:          $144.7 million @ 12/31/09  

Website:  http://www.lsb -okc.com  
* Includes Directors, Officers &  Golsen Family  

NYSE: LXU 

Industry:  
HVAC & Chemical  

Climate Control Business:  
ƴ Leading market shares in key products : Geothermal heat 

pumps,  water source heat pumps and hydronic fan coils. 

ƴ The industry leader in Geothermal Heat Pumps (GHPs) , 

the rapidly growing, ultra-high efficiency, environmentally 
responsible technology, powered by energy from the sun 
stored in the ground.  

ƴ Well positioned to benefit from the green economy, new  tax 

incentives for GHPs, and the economic stimulus plan. 

ƴ Huge market potential for GHPs: Over 5.2 million residen-

tial HVAC units were installed in the U.S. in 2009.  

ƴ Prestigious customer list and diversified customer base. 

ƴ Strong long -term demand projected for the HVAC industry. 

ƴ High gross margins . 

FINANCIAL PERFORMANCE (see notes on page 4) 

Chemical Business:  
ƴ Favorable long -term agricultural supply -demand fundamentals: 

Population growth & dietary improvements; reduced nitrogen produc-
tion capacity in U.S.; reduction in arable land requires higher yield 
per acre.  Ag sales were 41% of 2009 Chemical Business sales.  

ƴ Approx. 60% of 2009 production pursuant to sales and/or pric-
ing agreements for industrial products where the customer ac-
cepts the pass through of raw material feedstock costs. 

ƴ Pryor Facility - A Unique Growth Opportunity:  Reactivation of 

Pryor, OK plant underway.  Will produce approximately 325,000 tons 
per year of UAN plus 35,000 tons per year of anhydrous ammonia 
when fully operational.     

ƴ Diesel Exhaust Fluid (DEF) production started  2010.  DEF is 

used to abate emissions from diesel powered vehicles. 

 

Net Income ( $ in Millions ) 

EBITDA ($ in Millions ) 

Sales ($ in Millions ) 

Proforma w/o Pryor*  

Proforma w/o Pryor*  

Diluted EPS  (in $)  

* 2008 & 2009 earnings impacted by Pryor Facilityõs start-up costs (Operating and EBITDA impacted by $2.4 million in 2008 

and $17.2 million in 2009; net income impacted by $1.5 million in 2008 and $10.7 million in 2009  

COMPANY HIGHLIGHTS 



 

LSBôs climate control business began in the 1960ôs, and in the 1970ôs developed high-rise hydronic fan coils, which have become 
an industry standard.  In the 1980ôs, LSB entered the water source heat pump business and in the 1990ôs added geothermal prod-

ucts.  LSB has leading market positions in these core products and also offers customer air handlers and green modular chille rs.     

CLIMATE CONTROL BUSINESS  

LSBôs products are recognized as best-in-class in their niches.  That 
translates into ease of installation and maintenance, quiet operation, 
energy efficiency and environmental responsibility.  Products are 
marketed under LSBôs proprietary trade names, and on a private 
label basis, to leading HVAC manufacturers such as Carrier.   

Water Source Heat Pumps:  
With an estimated 40% market share in 2009, LSB 
is the industry leader in water source heat pumps 
(WSHP) which include GHPs. WSHPs are highly 
efficient compressorized cooling and/or heating 
units that are connected to a central system with a 
cooling tower and small boiler.  LSB has the broad-
est WSHP product offering in the industry. 

Geothermal Heat Pumps:  
Geothermal Heat Pumps (GHP) answer todayôs 
most pressing environmental and energy usage 
issues within the climate control arena.  By utiliz-
ing the virtually unlimited supply of solar energy 
stored in the earth, LSBôs TranquilityÊ GHPs 
produce energy savings of up to 80%, under cer-
tain conditions, over other systems and at the 
same time, reduce greenhouse gas emissions.  
TranquilityÊ geothermal systems also use non-
ozone depleting EarthPureÊ refrigerants.   

Due to high energy costs and the national focus 
on green renewable energy solutions, GHP sales 
have increased dramatically. 

Hydronic Fan Coils:  
These small air handling units are typically used in medium 
and large commercial buildings.  In 2009, LSB had the 
leading industry market share, and is recognized as the US 
leader in these products.  In addition to its standard prod-
uct line, the most comprehensive in the HVAC industry, 
LSB also supplies customized products.  

Large Custom Air Handling Units:       These reliable 

units are typically found in environments where temperature, 
cleanliness or humidity control are critical, such as surgical 
suites, pharmaceutical production facilities, food processing 
plants and other environmentally sensitive facilities.   

With an installed base of more than 4 million units, LSBôs HVAC equipment is hard at 
work at the Statue of Liberty, Trump Tower, Rockefeller Center and The World Financial 
Center, among many other New York City locations.   
 

Add to that most luxury hotel rooms in Las Vegas, plus Disney, Peninsula Hotel and Ritz-
Carlton properties, as well as large numbers of educational and healthcare institutions, 
single and multi-family residences, and numerous manufacturing and commercial build-
ings throughout North America and around the world. 
   

LSBôs Geothermal Heat Pumps are installed in thousands of homes, reducing energy 
costs year round. 
 

LSBôs products are sold into the new construction, renovation and replacement markets.   

  LSB Industries, Inc.  

With five manufacturing facilities and one distribution center total-
ing over 800,000 square feet, LSB has the most advanced fabri-
cation equipment available, automated quality control systems, 
and state-of-the-art computerized product design and testing 
facilities.   

Broad, Niche Oriented Product Line   

A Diversified Customer Base   

Residential:  Commercial:  
The American Recovery & Reinvestment Act 
has upside potential for LSB: 
 

GEOTHERMAL HEAT PUMPS  
Tax credits for Individuals:   

ƴ 30% of the total installed GHP system cost 

-  with no upper cost limit  

Tax incentives for Businesses:  

ƴ 10% of total GHP system cost tax credit -     

with no upper cost limit  

ƴ Bonus depreciation ï immediate write -off 

50% of total system cost.   

ƴ Five-year MACRS accelerated depreciation 

for remaining GHP system cost  

Other tax incentives for Small Businesses:  

ƴ 100% write -off of up to $250,000 in capital 

expenditures.   

States and Utilities also have incentives:  

ƴ 21 states have financial incentives 

ƴ 31 states have regulatory incentives 

ƴ 29 states have utility incentives 
 

MODERNIZATION OF  
GOVERNMENT BUILDINGS 
Billions of dollars of planned federal spend-
ing on government buildings, schools, hospital, 
military bases, and public housing, with empha-
sis on energy efficiency offer opportunities for 
LSB, which is well positioned to provide highly 
energy efficient products for these buildings. 
 

 

Economic Stimulus Plan   

Manufacturing   


